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COMPARATIVE CONSOLIDATED FINANCIAL SUMMARY 


1973 1972 
Bul ough eyenuege 2° ca jters Siar te eae eee ene $43,508,128 $25,513,842 
ESDencitures meme en etre ti cee eme tna aren ame eiee Pe Tee fe atc ss. $195172:290 $15,521,283 
Opera Liner Profit earn sin sae Sas tcs snes aren atereatays ethene, tee ene ER, $20,927,192 $ 8,565,656 
EX ploritionmex penises mre ere te ce ee tit cee eae eae $ 1,147,181 $937,365 
AS CsmUELOVincialmand eh CCeLal) ogc: Maa e fs at eee ee ee eee $ 9,795,000 $ 3,738,000 
Netelncometanneetee() lt Ne het 3 ay ols ae ae, Nyt Oe teen $14,726,165 G1 2712229. 
INetmIncomen per -sharee.:. ote. rene eer te ne ee eee $7.56 $3.74 
Miorkings @apitale—a Decem Derg bi can icsiscs 1 ten esos sch csearanere scene ness $37,325,124 $27,256,367 
PD videnasmbeclarcd # eee. te te elie ce ee ee eee $73,017,335 $ 1,946,668 
Dividendswaeclarcdm per Siar wr .han sit, vacsete eee ts scant ee Noes vcess cee tes aoe $1.55 $1.00 
STATES SSUC Cl mereete eee te secch cae terres ee Teal GN he Ree See ea A eae cases SER TRE MS es 1,946,668 1,946,668 
INUumbeteotesharcholdersy—. Decemberes lager. ee -te cree ee eee 6,206 5,673 
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REPORT OF THE DIRECTORS 


of 


Dome Mines Limited 


(For the Financial Year Ended December 31, 1973) 


Toronto, Ontario, 
February 25, 1974. 
To the Shareholders of 
Dome Mines Limited: 


On behalf of your Directors, the undersigned are pleased to submit their joint report covering the financial year 
ended December 31, 1973. This report includes the balance sheet and statements of income, earned surplus and 
changes in financial position which consolidate your Company’s interests in its subsidiaries, Campbell Red Lake 
Mines Limited and Sigma Mines (Quebec) Limited, together with the Report of the Auditors thereon. The 
consolidated accounts also incorporate, for the first time, your Company’s consolidated equity in the earnings of our 
affiliate, Dome Petroleum Limited. 


Consolidated Net Income aggregated $14,726,165 or $7.56 per share, as compared with restated earnings of 
$7,271,229 or $3.74 per share in 1972. This Consolidated Income is the highest the Company has recorded since 
operations began in 1911. From these earnings total dividends of $1.55 were declared including a year-end extra of 
50¢ per share, an increase of 55% over the declarations of the preceding year. 


The increase in net income arises from two main sources, the most important of which is the continuing 
increase in the free market price of gold. Beginning the year at approximately $65 per ounce, it increased to a high of 
approximately $127 per ounce by mid-year and closed the year at approximately $112. The average price received per 
ounce for gold sales during the year was $97.33 as compared with $57.00 in 1972. While this volatility brings with it 
problems in the areas of operations, labour relations and in forward planning, it also presents us with potential 
opportunities; we must caution however that the steeply rising level in all operating costs contains ingredients for 
future difficulties if the market price for gold should reverse its course, unaccompanied by a similar reversal in the 
level of operating costs. The second source of the improved earnings is the 21% equity in the net income of our 
affiliate, Dome Petroleum Limited. That company benefitted from the gradual increase in the Canadian price for 
crude oil, gas and natural gas liquids. Its net income increased to $20,205,000 from $11,033,000 in 1972, an increase of 
83%. The equity method of accounting for the investment in Dome Petroleum was adopted retroactively during the 
year after the $15,000,000 5% Subordinated Income Debentures of Dome Petroleum were converted under their terms 
into common stock. As explained in note 2 to the financial statements, the inclusion of our equity in the earnings of 
Dome Petroleum has increased consolidated earnings by $3,119,000 or $1.60 per share in 1973, and $1,805,000 or 
$0.93 per share in 1972. Your Company and its subsidiaries now hold a total of 2,319,567 shares of Dome Petroleum. 
These shares had a market value of $82,925,000 based on the 1973 closing bid price on the Toronto Stock Exchange. 


The subsidiary companies, Campbell Red Lake Mines Limited and Sigma Mines (Quebec) Limited had 
satisfactory years being favourably influenced by the increased gold price and both contributed substantially to the 
consolidated earnings of your Company. Formerly detailed reports of these subsidiaries were bound with your 
Company’s report, but this year summaries of their operations are included with this report; enclosed is a postal card 
which may be used to request copies of the 1973 Annual Reports of Campbell, Sigma and Dome Petroleum. 


The working capital position of the Company on a consolidated basis increased by $10,068,757 to a total of 
$37,325,124. With these added financial resources we will continue our participation in the exploration of the Arctic 
Islands through our interest in Panarctic Oils Ltd., and support our affiliate Dome Petroleum in its expansion 
programs. Additionally, we intend to increase substantially our program of general mineral exploration. 


It is of interest to note that from gold mine operations Dome Mines, including its two principal subsidiaries, 
Campbell and Sigma, paid taxes during the year of $7,083,000 under the Federal and Provincial Income Tax Acts and 
$2,712,000 under the Provincial Mining Tax Acts. These figures exclude substantial municipal and property taxes in 
the various areas in which our operations are located. The current profitability of the companies and the taxes being 
paid as a result thereof justifies the decision of the Federal Government to keep the gold mining industry alive, in 
past years, by the enactment of the Emergency Gold Mining Assistance Act. During the year no payments were 
received under this Act and all gold was sold on the free market. 
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DOME MINES LIMITED 


__ Mineral exploration was again increased with costs pro-rated between the parent company, our principal 
subsidiaries Campbell and Sigma, and our affiliate Dome Petroleum. The exploration program is covered in detail on 
page nineteen of this report. 


Higher gold prices dictate that a strong search for gold deposits be carried on concurrently with the search for 
other metals. 


Resulting from your Company’s participation in mineral exploration projects are the greatest part of our 
holdings in Mattagami Lake Mines Limited and Canada Tungsten Mining Corporation Limited. Mattagami holds a 
substantial interest in a zinc refinery at Valleyfield, Quebec operated by Canadian Electrolytic Zinc Limited and a 
60% interest in Mattabi Mines Limited in the Sturgeon Lake District of Ontario. Mattagami paid dividends of $1.50 
per share which resulted in revenue to Dome Mines of $600,000 in 1973. 


Underground development at Canada Tungsten Mining Corporation has proven a substantial addition to ore 
reserves indicating a long life for the operation. A five million dollar program of underground development, 
preparation for mining, plant and townsite improvement is now underway. In view of these heavy capital outlays no 
dividends were paid during the year. 


Also resulting from your Company’s participation in mineral exploration projects of prior years is the property 
of Clinton Copper Mines Ltd. in the Eastern Townships of Quebec jointly controlled by Dome and the Sullivan 
Mining Group. A decline is being driven to develop the “O” ore body in which diamond drilling had indicated 
284,000 tons with a grade of 2.41% copper, 1.84% zinc and 0.7 ounce of silver. The ore from development and 
subsequent mining will be treated at the concentrator owned by the Sullivan Mining Group located at Stratford, 
Quebec. This project is being financed jointly by the Sullivan Mining Group and Dome Mines, and its subsidiary 
companies, Campbell and Sigma. 


It is obvious that the free market price of gold and the world market price of oil and gas established by the 
Mideastern producers impact heavily on our Company’s present and future earning power. Last year in mid- 
February the United States Government for the second time within two years officially devalued the U.S. dollar, in 
terms of gold and the then existing currency parities with its major trading partners. Historically, with devaluation, 
new fixed parities are re-established but on this occasion the United States did not do so, but permitted its currency to 
continue to float freely against all others. When the initial direction of this float continued in a downward course from 
the apparent amount of the official devaluation, it created a crisis of confidence in paper currencies and it appeared to 
many that gold was once again the ultimate store of value. In this atmosphere the price of gold, which had opened the 
year at the $65 per ounce level, rose rapidly in June to over $126 per ounce. Concurrently, the Arab world noting that 
the dollars it was receiving for oil had less buying power, and sensing that the balance of power in the supply of oil 
had passed to them, took the occasion to triple the price of crude oil. These events, plus the Israeli War, touched off a 
second stage of the rise in the price of gold and it moved up from a level of $112 per ounce at the end of 1973 to 
approximately $169 per ounce where it is at this writing. If the Arab policy of escalation of crude oil pricing is not 
modified, there will be a readjustment of such magnitude in the holdings of the world’s monetary reserves in their 
favor to the detriment of Europe, Japan, and the United States, as to make any forecast about orderly international 
monetary relationships and hence the price of gold all but impossible. An interesting idea has recently been advanced 
by a prominent United States Economist — simply stated it is, that the overhang of non-convertible dollars in the 
hands of European central banks, created by the U.S. Balance of Payments deficits for a decade, might now be 
eliminated by making the surplus dollars exchangeable for gold or SDRs marked up to the free market price of gold. 
This intriguing concept will probably have to wait until it is learned just how the Arab nations’ rapidly growing 
monetary reserves are recycled into the world monetary system, and how soon the Western world can develop 
alternate sources of energy to lessen its dependence on Middle Eastern crude. 


Your Directors again wish to take this opportunity to record their appreciation for the effective planning and 
supervision by management and staffs at the various operations and to thank all employees for their continued loyalty 
and untiring efforts to increase the overall efficiency of the Company’s operations. 


Respectfully submitted, 
On behalf of the Board, 


CLIFFORD W. MICHEL, 
Chairman. 


JAMES B. REDPATH, 
President. 
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| 
CONSOLIDATED BALANCE 


(with comparative figures 


ASSETS 


Current Assets: 


Cash, includins bank termedepositsminsc:.ccmette eee es 
Bullion on hand and in transit, at estimated net realizable value ........... 
Short: term, commercial) paper, at COS seers reer eet ees 
Marketable securities: (schedules attacthed. \me. .reseere terete ern eee 
Accrued interest and “sundry accounts #receiva bles arene ee ae ees 
Mining and milling “supplies at COSt cere ee eee 
Deposits “and; prepaid :expenSeS@eaen tee een ee 


Investments (schedule attached): 
Affiliated company: (Otes 4) rises ences sere see ete ae cen ee 
Other hese ceca ee hasteen te a toe ee et ee ees 


Capital Assets: 
Buildings, machinery and equipment, substantially at CoSt 0.0... cc 


Less "accumulated: depreciation iim ares seem ete ee econ rcs 


Mining claims and properties, at cost less amounts written off (note 5) 


To the Shareholders of 
Dome Mines Limited: 


We have examined the consolidated balance sheet of Dome Mines Limited and its subsidiary companies as at 
December 31, 1973 and the related consolidated statements of income, earned surplus and changes in financial position for the 
year then ended. Our examination was made in accordance with generally accepted auditing standards and accordingly 
included such tests of the accounting records and such other auditing procedures as we considered necessary in the 


circumstances. 
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1973 


$10,057,865 


6,419,642 
20,163,986 
5,060,247 
690,266 
2,517,388 
43,304 


44,952,698 


35,098,000 


1,520,838 
36,618,838 


21,457,542 


18,264,935 


55192-607 
638,439 


3,831,046 


$85,402,582 


1972 


$ 7,101,144 
3,172,674 
12,911,302 
5,165,738 
545,955 
2,256,886 
22,913 


31,176,612 


31,532,000 
[229,035 


32,761,035 


19,899,234 
17,826,585 


2,072,649 
13.353 


2,810,032 


$66,747,679 


(See accompanying notes to 


! 
| 
a4! 


AUDITORS’ 


See Mol r Esp 


he laws of Canada) 


SHEET DECEMBER 31, 1973 


it December 31, 1972) 


LIABILITIES 


Current Liabilities: 


Pid Alte SMALL CUNW AD CSMDAY A DIG meet an ae n tee 2 8 at, ese sera Sanus isbeewielsemeenaeees 
ANG SUNNES. (OEM MT Os ya ve crancecrebe nn edt nenSace cerca pnmenns teat ae eee yea acd fc 
PRCCRMC MELA Lp C Sammarrie ttre 1 oats Opeth eat sry are ed8e, os kev sat ath cds peal ee eee ee neatee 
PNCCHING CML AK CSE TOLER Otel ter, Mare aa ter SO arco ss, vss eeRtur steed sui cackus vane 


EIR PETIVGISS Je M ATES! sahil Septeapeon ais aa sea mR Pee ee ete en NP AOC RI fe to oS 


PICICILCUMINCOMMCMLAXRES A MOLCEO) Bertenectcts tt. aves saeicavssvueseosieysecserasessuactustaaaseees eee 
Minority interest in subsidiary companies .............0....0.cccccccccccscccesseeseccesseesseeeeeeeesee 


Capital and Surplus: 
Capital — 
Authorized: 
2,000,000 shares of no nominal or par value 
Issued: 
POAC OGS ASU ATCS. weer cae nieces such ovis tes deen s Re eeee ne Meee ee ee 
ae Gl STARS EI [LSet erent airccbe eesti csl Casa tasevetesysusuncetee tear este veeqnet ns cebeerectee: -ee cr meeane 


Pee EG UMEGIIS [31 UL sme testes carhec se faeces festivus esr detri<rnach ateectayd: eatesasieerss canceerseseurbnes ei seentecesnes 


On behalf of the Board: 
J. B. REDPATH, Director. 


F. M. FELL, Director. 


onsolidated financial statements) 


REPORT 


$85,402,582 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at 
December 31, 1973 and the results of their operations and the changes in their financial position for the year then ended, in 
conformity with generally accepted accounting principles which, except for the adoption of an amortization policy for mining 
claims and properties as referred to in note 1, have been applied on a basis consistent with that of the preceding year after 
giving retroactive effect to the adoption of the equity method of accounting for the investment in an affiliated company as 


referred to in notes | and 4. 


Toronto, Canada, 
January 25, 1974. 


CLARKSON, GORDON & CO., 
Chartered Accountants 


1973 1972 
669,561 $ 544,548 
750,762 655,510 
341,657 198,239 
3,811,650 1,279,274 
2,047,924 1,242,674 
7,627,574 3,920,245 
333,000 142,000 
10,489,710 7,441,966 
7,000,000 7,000,000 
3,606,389 3,606,389 
56,345,909 44,637,079 
66,952,298 55,243,468 


$66,747,679 
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Dome Mines Limited 


CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1973 
(with comparative figures for the year 1972) 


Revenue: 
Bullionetcc oe ee eee nee See en ee eee 


Expenditures: 
| Bec) (eo) neo 0 ery eee Peer cee ao: crc oc onta. co Net cctbhatiaacasoataubhabagchcbbocachoo nese ctticts Naoccicopc 
Mab 8 ooo ns sub gd. ca taa case g-Saaasassose Dic sesooat cs caactecensatstisenautesogeceorssseectaen teres eonctoeatare 
Mail o caess sj oheeseue cet levstascctivesonssundoas caoneatsencdeens qseatedeseeeestrvlec ume tame eenceueen nee tenneane 
Refining and «marketing (0.2 sc.80 een ucsteceee gt ce soso tenenee eer ccgiarnigae ts 
General Fand administrative cc eceee ce eee ee ee ee 
‘axes other? than imCOme vi. ctec cde cress cee eee ee ee ee ee ree eee 


Deduct: 
Provision tor depreciation cand *amotti Za tion gree reese eter etree recente: 
Provision for tax under Provincial Mining) Tax VACts (ie. sencserecmscesteeare-c. 


Operating? profit o5..iccc5c.:cccsceszesssccncess sdafoncose sevee ce obese eee ease acts cee ee wrere ents 
Add other income: 
Dividends 5c Fae ccceshealeevectccees thee dee EE OCT ee eae ee ee eee 
Interest on Dome Petroleum Limited income debentures (note 4) ....... 
OUMEREINTETESt: <CLCl Sifter arscoconr teeter cee eee eR ee eee 


Deduct? outside exploration expendifunesee yc cesta cere 
Income before provision for income taxes and other items ...............0....:::cce 


Provision for income taxes (note 6) 
Current 
Deferred 


Add (deduct): 
Equity im earnings: of altiliated companys (NoOter4) een eters 
Minority interest in net income of subsidiary companies ...............00+ 
Income: before *extraordinaryeitem pe ccs ene eee te ene te cee 
Extraordinary item — reduction in income taxes resulting from carry forward 
of prior years’ write-offs (net of minority interest of $79,443) 0... 


Net income for the year 


Per Share: 
Income before extraordinary item 


Net. income: for. they yearigssetcreitecesasox teeta eee een carer See ee 


* Includes shaft sinking expenditures of subsidiaries: 1973 - $430,205; 1972 - $278,276. 


(See accompanying notes to consolidated financial statements) 
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1973 1972 
$43,508,128 $25,513,842 
2,862,069* 2,118,860* 
10,766,199 8,903,598 
3,585,596 2,907,975 
232,575 157,540 
1,508,937 1,261,402 
216,914 171,908 
19,172,290 15,521,283 
24,335,838 9,992,559 
696,646 443,403 
2,712,000 983,500 
3,408,646 1,426,903 
20,927,192 8,565,656 
776,101 736,853 
314,127 750,000 
1,904,948 1,191,552 
23,922,368 ‘11,244,061 
1,147,181 937,365 
22,775,187 10,306,696 
6,892,000 2,710,500 
191,000 44,000 
7,083,000 2,754,500 
15,692,187 7,552,196 
3,566,000 1,805,000 
(4,532,022) _ (2,270,910) 
14,726,165 7,086,286 
184,943 
$14,726,165 $7,271,229 
$198 3 
$7.56 $3.74 


Dome Mines Limited 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1973 
(with comparative figures for the year 1972) 


Source of working capital: 1973 1972 
Operations — 
Ic Omcane (Olen extra Ordinal yeltemi nara enters nee eer eee $14,726,165 $ 7,086,286 
Items not affecting working capital: 
Depreciauonmandeamortiza ions. eee ee ee 696,646 443,403 
Increascatt deletred MINCOM Ee: taXeS ee ee ee 191,000 44,000 
Equity in undistributed earnings of affiliated company (note 4) (3,566,000) (1,805,000) 
Minority interest in income of subsidiaries less dividends paid 3,047,744 1,185,786 
15,095,555 6,954,475 
Extraordinary item — reduction in inCOME taxeS ......cccccscesesscceseseseseseeeees 232,500 
LO tall Beep grant Pos Se MeN tao, cc eee en ee RMN 15,095;535 7,186,975 
Disposition of working capital: 
| INA a LSTA NS sts Ali ra aa er is ry Une Semene eng MORE me Rapp angst eRe Re da me 51 TG Orns BAM o35 1,946,668 
Papen Ules Ol Capital naSsetsa(Mel) m.aerst eet ees ee res 1,717,660 822,001 
imercasca(GECrease) iN “OLMEM INVEStMeNts «..cc.se eee eer teeetn ae ess eee 291,803 (8,891) 
WATE FS. SRO ns Erte ee teen ny gene in en Ge ee Mee PRR ae Nee 5,026,798 251095178 
Net increase in working capital for the year 0.00.0... ccc ceeeseeeeeteceeeeseeteeteees $10,068,757 $ 4,427,197 
Changes in components of working capital: 
Increase (decrease) in current assets — 
COs NM ne oko Bcc e ae cas oot bane Seek sedate auscer cacerecmeneeomt eee eee $22,956.72 372,990 250 
[SHRUEB SNES re ec oceyscer rier ach rem eee er eee Reet ae chy Sree cri eee ote NRT 3,246,968 POT 0915 
HOF LeLMACOMIMETCIAL PAPCL ssc ccssvemnte-coctascscensoonaraesesgeerscavcaescars-aeererrerones 7,252,684 438,090 
NiatketablemsCcUliticsam mtn. seenk cme treeless aa oe eee (105,491) 1,178,150 
Acctuied interesisand sundry accounts receivable a,c. 20..6-ccersecesscs 144,311 (577,615) 
IM aninweaver euaval GaoWiUbioles bh eye) Moco Gannon meres ses recuse ce sone ste eats acy 260,502 79,305 
De masits man dm QECD AIG BCA DCIISCS ie scr gtrtetedreereactaneeecteetat-on te ienceccerers trent 1 bse a 190 
13,776,086 5,685,885 
Increase (decrease) in current liabilities — 
Saal lesmancmw ap ese DAV ADI Cases satan ctmcemectn Wsrermerccctt (cae. tereer torent 125,018 44,892 
ACCOUNTS PAVADIO. sora. tessecssevescscsnerscaeqescerecsencachosesoseueoescvececstotnehssbtnveyeoeveyeber cs LOl2 72 70,600 
PACOEUCC BCHAT RCS ceree cre estes trasers tay canes tees sneceecsescuacaztore atacestctucassensnsusviess haus 143,418 (70,533) 
PC CTULE CRU AK CS ee re ne eee aa au ced Tas eee mER TRE ERG eee aaaeren ate D292 SSK 592,393 
Divider dsa payables irccc.. vesccsncnrevasentaceeusncceneccosontanecndtsx Wh non sesbctnkrcnatd never 805,250 621,336 
3,707,329 1,258,688 
Net increase in working capital for the year «0.0.0.0... cece teers teeeteeteeeeeees 10,068,757 4,427,197 
Working capital, beginning of the year 0.0.0... eee e es eeteteteteteteteesesens 27,256,367 22,829,170 
Working capital, end of the year ...........:cccceeeseeseeeseseseeeeeeeetesesesesseseneneneenenens $37,325,124 $27,256,367 


(See accompanying notes to consolidated financial statements) 
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Dome Mines Limited 


CONSOLIDATED SCHEDULE OF MARKETABLE SECURITIES AND INVESTMENTS 


DECEMBER 31, 1973 
(with comparative figures for the year 1972) 
Par value 


or number 
of shares 


Book value (note 1) 


1973 


Marketable Securities: 
Government and government guaranteed short-term securites 
($15546,000}par' value in: 1972) oon eocseeseccocrts sites secretaries 
Corporate, bonds yes. -satecasehat ahaa esas are eee 


$1,439,500 
$1,600,000 


@ittese Service’ Company, COmMMmonssmarcsee ec ee eee es 80,000 


Quoted market value of above marketable securities, $7,724,000 in 
1973; ($6,833,000 in 1972) 


Dome Petroleum Limited (affiliated company): 
Shares (1,785, O00vin 1972) co eerssccescocsetlcscconemseee near tate eee 
5% subordinated income debenture, converted to shares in 1973 
(315,000,000 Spar value: in 197 2)er ee ncrcce nese eee 


DESMO ot! 


Quoted market value of above investment in Dome Petroleum 
$82,925,000 in 1973; $100,167,000 in 1972 (value of debentures in 
1972 assumed to be market value of the shares that would have 
been received if the debentures had been converted) 


Other Investments: 
With a quoted market value — 
Canada Tungsten Mining Corporation Limited: 
Shares: (838,000 shares. an 19 72 ye seen cere ere 
Mattagami Lake Mines Limited — 


861,200 


SHAares ess ee ae OO EET 400,000 


Quoted market value of other investments $14,715,000 in 1973; 
($16,182,700 in 1972) 


With no quoted market value — 
Panarctic Oils Ltd., common shares, no par value ........... 
Local school and municipal debentures ($15,000 par value 
11, 19°72.) Secieet wees chek ncsreitayra setae teh cee eer mee ee eee ear $ 
SUPE Y siete csecestastea cesses Ors nacre aacacenr aes. ats ee nea te ee eee eee 


476,302 


$ 1,440,910 
1,596,250 
2,023,087 


$ 5,060,247 


1972 


$ 1,546,401 
1,596,250 
2,023,087 


$ 5,165,738 


$35,098,000 $16,532,000 
15,000,000 
$35,098,000 $31,532,000 
$ 326,861 $ 266,367 
806,225 806,225 
1,133,086 10725592 
256,654 
7,453 14,907 
123,645 141,536 


$ 1,520,838 


$: 13229:035 


(See accompanying notes to consolidated financial statements) 


PAGE TEN 


Dome Mines Limited 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1973 
(with comparative figures for the year 1972) 


1973 1972 

Balance, beginning of the year 
PS SmOTEVIOUS VET CDOTICC get notte seater mn ee re ee ee ee $31,311,622 $27,792,061 
Adjustment for equity in affiliated company (note 4) .....cccceecceeeeeeeen 13,325,457 11,520,457 
PSSMLCSUACCG Mare Rem ot ners totes tee oe eee eT ee Ee ee ee 44,637,079 39,312,518 
Pvc Re mINCOMCHLOPRTN CA VCAL Be Mt ecclesia arte er ee ee eee 14,726,165 qedlsoeo 
59,363,244 46,583,747 
Deduct dividends declared of $1.55 per share (1972-$1.00 per share) ............. BO 3 52 1,946,668 
Balance menas Oletnesy Gare: cece k is Lie dee Cone ee Cn AE 9, DRE Cos Dees $56,345,909 $44,637,079 


(See accompanying notes to consolidated financial statements) 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1973 


SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Principles of consolidation 

The consolidated financial statements include the accounts of the wholly-owned subsidiary, Dome Exploration (Canada) 
Limited and the two partially-owned subsidiaries, Campbell Red Lake Mines Limited (57% owned) and Sigma Mines 
(Quebec) Limited (63% owned). 

Bullion on hand and in transit 

Consistent with industry practice, the company has recorded as bullion revenue the estimated net realizable value of unsold 
bullion produced prior to the year-end. 

Investments 

Marketable securities are carried at cost. 

The investment in Dome Petroleum Limited (see note 4) is accounted for using the equity method. Accordingly, the carrying 
value of this investment reflects the companies’ share of undistributed earnings since acquisition and the income statement 
reflects the companies’ equity in the earnings of Dome Petroleum Limited for the year. 

Other investments are carried at cost except for (a) shares acquired as a result of development work which are carried at 
nominal value (the only exception being with respect to shares of Panarctic Oils Ltd., acquired for development work which, 
because of underlying worth as indicated by the valuations placed on recent changes in ownership have, since January 1, 
1973, been carried at the amount expended since that date with deferred income taxes arising as a result of writing these 
expenditures off for income taxes purposes included as a deferred credit) and (b) certain other investments which are carried 
at cost less amounts written off. 

Depreciation and amortization 

Depreciation on buildings, machinery and equipment has been provided as in prior years at the rate of 15% per annum on 
the straight-line method. Effective January |, 1973 the company commenced to amortize the amounts still carried on the 
books for mining claims and properties (using the same 15% straight-line rate as is employed to amortize buildings, 
machinery and equipment). 


Mine development and exploration expenditures sf. 7 re . 
All mine development and exploration expenditures (including shaft sinking) are charged against income as incurred. 


EFFECT OF CHANGES IN ACCOUNTING POLICIES 


The net effect of the changes in accounting for the investment in Dome Petroleum (before adjustment of the equity in Dome 
Petroleum Limited earnings that would result from the adoption of deferred income tax accounting related to deferred 
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exploration and drilling expenditures) and the amortization of mining claims and properties has been to increase (reduce) 
earnings for the periods noted by the following amounts: 
Year ended 
December 31, 1972 
(after restatement to 
reflect retroactive 


Year ended adoption of equity 
December 31, 1973 basis of accounting) 
Amount Per share Amount Per share 
Increase in net income resulting from re- 
troactive adoption of equity basis of ac- 
counting for shares of Dome Petroleum 
Limited (after taking into account minority 
interest and reduction in interest from in- 
ComeRdebentures) ee ne ee ee $3,118,973 $1.60 $1,805,000 $ .93 
Reduction in net income resulting from amor- 
tization of mining claims and properties (90,500) .04 
$3,028,473 $1.56 $1,805,000 > .93 
3h SUMMARIZED FINANCIAL INFORMATION Dome Mines Campbell Red Sigma Mines 
Limited(* ) Lake Mines Limited (Quebec) Limited 
1973 1972 1973 1972 1973 1972 
(in thousands) 
CULLEN | ASSES c.css.sse5 ses .assqeetoegavasorseeavecsansarh easetedonss $21,293 $15,955 $18,752 $12,452 $ 5,694 $ 3,381 
Other Sassets 2c -ivcecc.ceveosscte tates eiseene tee ronnie eaeaeae 48,727 40,780 4,905 3,813 SEH 1303 
$70,020 $56,735 $23,657 $16,265 $ 7,025 $ 4,694 
Current sliabiliticsae en en ee 8 3088 $ 1,491 $ 3,744 $2,416 $ 1,663 $ 648 
Deferred imcOmies taxes Mercere ot catescscesr eee fe) 298 142 
Shareholders’ equity sec2..ecacscescnscceemrsaassceseaceneuse 66,952 55,244 19,615 13,707 5,362 4,046 
$70,020 $56,735 $23,657 $16,265 $ 7,025 $ 4,694 
Tons i milled Wcities cee esos cae eee ere eee 682 630 304 303 521 520 
Gold - =~ fine: OUNCES! (1. Ae e streets fee acre 149 146 196 197 78 86 
Bullion creventien nen fee ee $15,506 $ 8,867 $19,871 $11,596 $ 8,132 $ 5,051 
TOtalCexPenSeSy asec .orsassecpee tenons seen ee Meee ten 9,554 7,501 7,403 5,284 5,624 4,162 
Operating: profits 2 Serene, eee eee S19 5Z 1,366 12,468 6,312 2,508 889 
Other INCOM meee ee ere 1,954 1,893 832 633 208 152 
7,906 33209 13,300 6,945 2,716 1,041 
Outsidewexploration ex penditutesse 4s ee 702 583 344 243 101 82 
7,204 2,676 12,956 6,672 2,615 959 
INCOME HtAXCS Pe thinsnsce OOee aces aerate et ee 2;h25 466 4,125 2,005 833 284 
5,079 2,210 8,831 4,667 1,782 675 
Equity in earnings of — 
SUDSIGIaTes soe yg aches. cece eee eee 6,192 3,071 
ALAC CW ier estreceecee Oh eter mn eee tee 3,455 1,805 1a 34 
14,726 7,086 8,908 4,667 1,816 675 
ExtraOrdimary ctten oi cccsae7, centres eee ee ee ee 185 127 
ING EP INCOM CO on secant noes ease scares eee $14,726 $ 7,271 $ 8,908 $ 4,667 $ 1,816 $ 802 
Per share: 
Betorerextraordinatyoitcm mrs eter tees $7.56 $3.64 $2.23 $1.17 $1.82 $0.67 
NGt INCOM Cmantee ccna encanto ee ees $7.56 $3.74 $2.23 $1.17 $1.82 $0.80 


* Investments in subsidiaries and affiliate accounted for on the equity basis. 


PAGE TWELVE 


DOME MINES LIMITED 


INVESTMENT IN DOME PETROLEUM LIMITED 

On June 1, 1973 the company and its subsidiaries converted their interest-bearing investment in income debentures of Dome 
Petroleum Limited into shares of that company with the result that the consolidated holding of equity shares of Dome 
Petroleum (comprising shares previously held of approximately 17% plus those obtained on conversion) increased to 
approximately 21% of the total shares of Dome Petroleum then outstanding. Following such conversion the company 
retroactively adopted the equity method of accounting for the investment in shares of Dome Petroleum. The investment 
(principally that amount arising on the conversion of debentures) in Dome Petroleum exceeded the underlying equity in net 
assets of Dome Petroleum by $7,707,000 at June 1, 1973. This difference is being amortized to income (commencing June 1, 
1973) over a period of years calculated by reference to Dome Petroleum’s annual production in relation to estimated 
recoverable reserves. 

The equity in net income of Dome Petroleum included in the Statement of Income was determined by reference to the 
consolidated ownership of Dome Petroleum’s shares during each year. The companies’ equity in Dome Petroleum’s net 
income has been reduced by a provision for deferred income taxes related to tangible assets but, in accordance with oil and 
gas industry practice, not a provision for deferred income taxes reiated to deferred exploration and drilling expenditures. Had 
full tax allocation accounting been followed (as recommended by the Canadian Institute of Chartered Accountants) the 
companies’ equity in the earnings of Dome Petroleum would be reduced by $963,000 ($.49 per share) in 1973 and $399,000 
($.20 per share) in 1972 and the earned surplus adjustment at January 1, 1972, would be reduced by $2,155,000. 

At the request of certain Provincial Securities Commissions, the Oil and Gas Industry has formed a group to provide the 
Commissions with a background study with respect to the applicability of deferred income tax accounting to their industry. 
The Commissions have indicated that unless, as a result of this study (which is due February 28, 1974) they are satisfied with 
the basis for departing from such procedures, companies in the Oil and Gas Industry should be prepared to adopt full tax 
allocation accounting effective in 1974. 


MINING CLAIMS AND PROPERTIES 
The amounts shown for mining claims and properties are made up as follows: 


1973 1972 
Dome Mines Limited — 
Mining claims and properties, at nominal value ............. $ l $ 1 
Sigma Mines (Quebec) Limited — 
Mining claims and properties, at nominal value ............. $ i 
Ecasehold spropertics, At (COSt ance. eases sateen ere oe sae __ 20,800 
20,801 
ILESS ASCUTTMTIENIEG! ATANOTARVATNON cocoon seco seas ac ocsasosaanpocedsosonaocase 3,120 17,681 21,501 
Campbell Red Lake Mines Limited — 
Mining claims and properties, acquired for 1,277,500 
SHareseissUCU eal fete eee ntsc researc terete tenets vacceeass 197,500 
ownsite land) at) COSU} -c1--scanccassssssstessen-ttpesssatensaivack oetomceasys 128,264 
Excess of cost of Dome’s investment in shares of Campbell 
over underlying book values at date of acquisition 404,539 
730,303 
Besseaccumulated sam ortiZatlOnl Qcs.aessrsrgehen cect eceeaeeers-eaeers 109,546 620,757 715,881 


$638,439 $737,383 


CURRENT AND DEFFERED INCOME TAXES 
Current income taxes have been calculated at the combined federal and provincial income tax rate (1973 — 51%; 1972 — 
48.5%) applied to “income before income taxes and other items” after appropriate deductions for (a) depletion allowances 
rovided for under income tax regulations at the greater of 40% of mining income or $4 per ounce of gold produced (1973 — 
$7,682,509; 1972 — $3,314,362) (b) exempt income (principally dividends and income bond interest from Canadian 
Corporations) (1973 — $934,686; 1972 — $1,240,203) and (c) net timing differences (1973 — $647,535; 1972 — $142,374). 
Deferred income taxes have been calculated by applying the combined federal and provincial income tax rate (reduced by 
the depletion allowance) to the timing differences, principally depreciation claimed for income tax purposes in excess of 
depreciation recorded in the accounts. 


DIRECTORS AND OFFICERS om ; 

The aggregate remuneration of the directors and officers of Dome Mines Limited as defined in Section 122.2 of the Canada 

Corporations Act was as follows: 
Tolthe nime directors, AS CiTECtOTS J ocsiecscescscccsecnsessosestoncvesseoceshasasteceverscasursastnensbes source tetegeeesucenenutadsaredeueyteceae $ 17,700 
To the nine officers (four of whom are also directors), as OLLICETS: IAs erent ee eR ce es ee $155,200* 
* includes $35,700 received by the officers from the wholly and partially-owned subsidiaries. 
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REPORT OF THE MANAGER 
of 


Dome Mines Limited 


on 


OPERATIONS AT SOUTH PORCUPINE, ONTARIO 


To the Chairman of the Board, President, Vice-President and Directors: 


I submit for your consideration this report on the operations of the Dome Mine at South Porcupine, Ontario, for the year 
1973: 

During the year 682,200 tons of ore were treated in the mill. In the course of mining operations 10,400 tons of waste rock 
were excavated, most of which was used as backfill. 

The 682,200 tons of ore milled yielded 148,512 ounces of gold, the yield being 0.218 ounces or 4.35 dwt. per ton. 

All grades of ore will be expressed in pennyweights (dwt.) throughout this report. One pennyweight equals one-twentieth 
(1/20th) of an ounce Troy weight. All production was sold on the free market. The average price received for gold sold in 1973 was 
$97.32 (Canadian) per ounce. This compares with average revenue per ounce of $58.06 received in 1972. 


COSTS: 
The expenditure on development was $874,003 or $1.28 per ton as compared with $747,050 or $1.19 per ton milled in 1972. 
The expenditure on mining was $5,661,103 or $8.30 per ton as compared with $4,878,227 or $7.74 per ton milled in 1972. 
The total operating charges for the year were $8,678,968 or $12.72 per ton as compared with $7,374,737 or $11.71 per ton 
milled in 1972. 


DEVELOPMENT: 
SUMMARY OF DEVELOPMENT FOOTAGE BY LEVELS FOR THE YEAR 1973 
Diamond 
Drilling 
Drift and Raise and (Exploration 
Crosscut Boxhole & Direction 
Level Drifts Crosscuts Slab Raises Boxholes Slab Totals of Mining) 
Oth freee eee: 16 64 35 25 10 150 3,157 
TE tasseees secenens 5 192 13 210 2,494 
Sth ic eee 16 585 129 730 3,955 
OUTS reece 10 13 147 42 242 3,578 
LOUD © 5 Secccece seep sssteven rade 19 iE) 98 3,226 
LAs ieee ae ec tes 63 7 70 4,450 
I 2th Sree comets tases 256 44 67 34 42 443 2,416 
LS tlh go eeeeceeecenscucsss 239 159 43 66 247 136 890 4,634 
VA th ow soieeccecsressscevantes 1,914 
[Stier ee 114 oS) 342 17 67 569 4,406 
LO th Sree ssecenstetescdessncrsns 304 36 38 154 8 10 550 2,847 
|WYAASh 5-2 Eel ero 243 38 71 340 17 63 772 8,397 
TStH tes iets. abetiarees Sahl 70 244 417 3 104 1,241 4,307 
UA Wis re Be ee Es 165 4 169 501 
LOUD PR Srcrctsstrcstotc rate. 3,409 
ZISUTRS eas cee 2 2 1,726 
DOS a Uo See een ora ae 1,378 
DSU. hencetnvitircieetiets 393 
DALE Veiceecsvtertinseectavess 53 21 74 147 194 Sy) 548 8,302 
ZOUD so Rieseettr tat Goa 268 23 50 110 71 170 692 3,504 
2OtD eisai eve eteees 37 406 24 467 4,360 
DALI eee acosesttecre ets 677 12 689 5,307 
DOWIE coececsesescrsccetversseas 
Ph ay envy eee | 1,015 
TOTALS ee 2,578 843 682 2,874 648 877 8,502 79,676 


Development work amounted to 8,502 feet which compares with 9,545 feet in the previous year. Since No. 7 shaft, closed in 
1971, remained closed, there was no development below the 29th level. The total of 79,676 feet of diamond drilling compares with 
the total of 60,032 feet in 1972. 
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MINING: 
The 682,200 tons ore milled during the year were produced as follows: 


Average Grade 


Tons Dwt. per Ton 
REOMESLODCSE mentee ee eye ete ese ears cane Bee ee er 649,000 4.58 
ET OMMECeVelOPM CN t gnc os tc cee Ome Ne Aneto aa Ieee a 33,200 2d, 


682,200 4.47 


The following tabulation is presented to indicate the sections of the mine from which the ore came: 


Average Grade 


Source of Ore Tons Dwt. per Ton 
Stiplevelatoysuriacem. Nos sgshaltawer. eee eee. 17,169 7.38 Dev. & Stope Ore 
DihwlevelatomlGthmleyclas Nome Soushatt mene eee 363,031 4.55 Dev. & Stope Ore 
Atea serviced. by No» 6 internal shaft ......-0.-- 302,000 4.21 Dev. & Stope Ore 

ota min ee career tae teeter een cree tees 682,200 4.47 Dev. & Stope Ore 


Ore from Ankerite veins 


5 ena SOME ie Roe 30,510 3.91 Dev. & Stope Ore 
(included in the above) 


ORE RESERVES: 


Ore reserves at the close of the year were estimated at 1,691,000 tons with an average grade of 5.09 dwt. as compared with 
1,590,000 tons with an average grade of 5.33 dwt. for 1972 and 1,473,000 tons with an average grade of 5.51 dwt. for 1971. 


Tons—1973 Tons—1972 Tons—1971 
WINDEOK ET BOK prereset oeee ecco nena ee ene 1,587,000 1,487,000 1,398,000 
IBEQK CI OTC yeeros tee Soke eae ERE EEE ee ee 104,000 103,000 75,000 
1,691,000 1,590,000 1,473,000 


The higher average price of gold which prevailed in 1973 has permitted the inclusion of a number of tons from lower grade 
zones in the year-end ore reserve calculations. After milling 682,200 tons in 1973, the reserves are 101,000 tons or 6% higher than 
the comparative figure for 1972. Inclusion of these lower grade zones has reduced the overall grade by 4.5% to 5.09 dwt. per ton. 


MILL: 
Following are the milling results: 
BPONSPOLTOLERULGA LOC ecetcen setesstck cess eas eee e maee eeeee c ee ee neon a actcenee eee 682,200 tons 
Average tons per day Worked ou... ssecscesesesneesteesscenssssessnesseseneseeseess 1,977 tons 
Average grade of ore TA ore Nee pee ee 8 ei Oe irr ee nee Bani BAe socmannccceds 4.47 dwt. per ton 
IRCCOW OE eres cree 2 reer 5 acne cheaneaete tect ene cs cet en scene caeeen casas cea eoet tr creas onaa see 4.35 dwt. per ton 
RECOVETY PCLCENtAZE .......sccerecccesesrenerscserernerecenneronsenerosesassnsorsssenseneenesonees 97.4% 


CAPITAL EXPENDITURES: 
The details of changes in plant buildings and equipment are as follows: 


Additions: 
Mine €qQuipMent .........cccssccececseneceneenensnessssssseeeneensenenseneseeneseseanes $206,128 
Surface building and eQuipMENt ou... cesses esses tests eeeeees 110,523 
$316,651 
Less net book valtie Of retirements ...<...........0...0cssorescsnccserconnersnersnteorececnceenroenss 255 
Ne tein CEE AS Can sore reee oa eee ee sede aa teee sha tes Soeae ceed dace ssevers anesartcrsaaceTs Sate $316,396 


GENERAL: 

Operating results were favourably affected primarily by the increased price of gold and to a lesser extent by the restoration 
of full mill throughput and increased mechanization of mining. Unfavourable factors were generally increased cost of supplies and 
services and substantial wage increases. The operating profit at $5,951,887:compares with $1,365,431 in the previous year. 
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The following tabulation of Source of Ore, illustrates the various mining methods employed and the relative importance of 
each. Long-hole stoping provided 13% of the total tonnage in 1969 and 39% in 1973. 


Source of Ore Tonnage % of Ore Milled 
1973 1972 Al 1970 1969 197357 1992 19711970 1969 
Cut-and-fill stopes «0.0.0.0... 322,500 361,600 368,800 412,000 486,900 47.3 e¥E.bee ain “SER 69.0 
Shrinkage stopes ................ 57,600 32,100 42,100 89,400 69,800 8.4 all 6.4 13.0 9.9 
Longeholetstopes 2.2.0... 268,900 199,900 194,800 150,700 92,900 39.4 SRE PAN DES 13,2 
Development#orey.......... 33,200 36,200 52,300 38,300 55,900 4.9 5.8 8.0 apo 13) 
fFotalstee eee eee 682,200 629,800 658,000 690,400 705,500 100.0 100.0 100.0 100.0 100.0 


In common with the Mining Industry throughout Canada we have contended with a severe shortage of manpower 
throughout the year. Partially supported by the Federal and Provincial governments, the training of miners continued for the 
seventh consecutive year; however this training has been seriously restricted by the absence of suitable trainees in sufficient 
numbers. 

Of the development work accomplished during the year 44% was stope development and extension of known ore zones. The 
remaining 56% was directed toward exploration of possible ore zones, previously indicated by diamond drilling and amounted to 
more than double the footage of similar work in the previous year. 

Improved efficiency of mining due to mechanization increased tonnage to a point where mill throughput reached capacity. 
This increase and an improvement in recovery resulted in greater ounce production in spite of a lower grade of ore. 

The table on the page immediately following sets out expenditures of the Company and location of suppliers and illustrates 
the direct and indirect effect that the mining and Mineral Industry, and Dome Mines in particular, have on the livelihood of many 
Canadians. 

In conclusion, it gives me much pleasure to again record my sincere appreciation for the support and untiring efforts of the 
heads of departments and staff and the loyal service of employees. I acknowledge also the support and helpful counsel of the 
Chairman of the Board, the President, the Vice-President and the Directors. 


Respectfully submitted, 
HARB YSVer YK Ee 
Manager. 
South Porcupine, Ontario, 
February 22, 1974. 
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Total amount of wages and salaries 
Income taxes 
Other taxes (Provincial and Municipal) 
Workmen’s Compensation Board of Ontario Assessments 
Unemployment Insurance 
Cost of Canada Pension Plan, Group Life Insurance, Sick Pay, Medical Plan and other employee benefits .. 
Total Equipment, Supplies and Services: 


LIST OF EXPENDITURES OF THE COMPANY 
AT SOUTH PORCUPINE, ONTARIO 
AND THE LOCATION OF THE VARIOUS SUPPLIERS 


Mincm Ea uipmente SU Dpitcs: atid) SCLVICES cee: aercee oe tome, ee een ce cade aon oe $1,451,955 
Mi PEE CUIpt CNEE SUD plese Anis SETVICES ee rece, ects cern here a eect ren tetas oneness 453,451 
JE TXG RAKE UNO MM ere ges cachrene ore tee ere Ree er tetera Ree EN ea tel Patient er) ee eens A a 388,632 
Ciencra me SutACesEQuIpmMenUsSUpplies and Services sine. eee one 1,744,025 
INC EtEE Ue Ch AS REL © alt ii) OB meshes acetate den. Sees cacl fect tiene eee oe oe ac tae aca Meas TENE RE 46,698 


Principal Cities and Towns in Canada which Benefit 


LIMITED 


$5,399,550 
2,125,000 
743,770 
398,245 
66,740 
426,228 


4,084,761 


Agincourt Fort Frances Malartic Sainte-Foy 
Ajax Fredericton Malton St. Boniface 
Arnprior Markham St. Catharines 
Atikokan Galt Matheson St. Jean 
Gananoque Mimico St. John’s 
Balmertown Garson Mississauga St. Laurent 
Beachville Georgetown Montreal St. Sauveur Des Monts 
Belleville Gimli McKenzie Island St. Thomas 
Bramalea Granby Sarnia 
Brampton Grimsby : Sault Ste. Marie 
Brandon Guelph Nakina Scarborough 
Brantford Newcastle Schumacher 
Brockville Hagersville Niagara Falls Serpent Harbour 
Burlington Haileybury Nobel Sioux Lookout 
Halifax Noranda South Porcupine 
Calgary Hamilton North Bay Stoney Creek 
Campbellford Hull Notre Dame Du Nord Sudbury 
Cambridge Sunny Brae 
Chaput-Hughes Hee Oakville Swastika 
Clarkson Ingersoll Orillia 
Cobalt Iroquois Falls Olawa 
Cochrane Islington Owen Sound Thornbury 
Concord Telli Thornhill 
Copper Cliff Sosa Peterborough Thunder Bay 
Corunna Kamloops Pickering anaes 
; Kenora Pointe Claire as 
Ronee Kirkland Lake Port Credit Toronto 
Downsview Kitchener ae Pe 
Dryden Lac Du Bonnet poe George Val d’Or 
Dundas Lachine Vancouver 
Dunnville Lachute Victoria 
Edmonton Bea Cian 
F aSarre 
“ae HEL Leaside Redditt Walkerville 
Lindsa Red Lake Waterloo 
Englehart y : 
Sites London Regina Watson Lake 
Long Branch Rexdale Weston 
Pera Richmond Hill Whitby 
Flin Flon Madsen Rouyn Willowdale 
Fort Erie Maitland Roxboro Winnipeg 
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Number of Communities, Companies and Individuals through whom Supplies and Services are purchased 


Companies and 


Communities Individuals 

PAL DOr ta Pe cresccse tec cecc eect ee ee eee 2 7 
British* Columbia 53 eee eee eee ee en ne eee 5 16 
Mianito bam reeec scree ne ee eee eee 6 23 
New Bruins wick (:5.5.0essotetrcccetiari oer eee ee Ene ee ee D 3 
Newfoundland. 0s cck carrer nate es rr ence ne eee 1 1 
NOVA ss SCOtia Picts: nesccessoees codes ee tevseseceocen a nea ee ee tse ec nen noe Re SE Dy, 3 
On ta riO ee ose re rete ee ee ee nn 99 421 
QUE DEC eee cscdecccstacecnssttcececerecceresetecoeh ees ee ete tr asane re eaeeee enter cate eect et ame ere 22 66 
Saskatchewan icccicccconteccsccceencescnctestern oevesee seen eae eee eae ee ee i 8) 
YukOm Territory wgessscscarescetocacenecssceneo ser seeates ccotance set geome arse ane seme tee l 3 
Great V Britains, .ciscchecs cece ores acetone ee Eee 3 3 
United sStatesmofie America err te reser eee ee 17 19 

161 568 


| 
| 


SUMMARY OF OPERATIONS OF SUBSIDIARY COMPANIES 


SIGMA MINES (QUEBEC) LIMITED 
This company is 63% owned by Dome Mines. 


Net Income for 1973 was $1,815,877 or $1.82 per share of Sigma compared with $801,929 or $0.80 (after extraordinary item) per 
share during the preceding year. 


Ounces of gold produced amounted to 78,203 from the treatment of 521,006 tons of ore. Comparable statistics for the previous 
year were 85,614 ounces from the treatment of 519,553 tons of ore. 


The higher gold price accounted for the increased profitability in spite of a 32% increase in operating costs. 


Ore reserves as at December 31st, 1973 were estimated at 1,241,690 tons of ore in place showing a grade of 4.40 dwt. This compares 
with the previous year’s estimate of 1,222,850 tons showing a grade of 4.44 dwt. 


CAMPBELL RED LAKE MINES LIMITED 
This company is 57% owned by Dome Mines. 


Net income for 1973 was $8,908,451 or $2.23 per share of Campbell compared with $4,667,344 or $1.17 per share during the 
preceding year. 


Ounces of gold produced amounted to 196,190 from the treatment of 303,796 tons of ore. Comparable statistics for the previous 
year were 196,855 ounces from the treatment of 302,666 tons of ore. 


The higher gold price accounted for the increased profitability in spite of a 25% increase in operating costs. 


Ore reserves as at December 3lst, 1973 were estimated at 1,374,200 tons of ore in place showing a grade of 13.99 dwt. This 
compares with the previous year’s estimate of 1,317,300 tons showing a grade of 13.96 dwt. 


The installation of an electrostatic precipitator and bag filter to treat the roaster effluent, and a carbon circuit to treat the 
precipitator dust to reclaim gold is almost complete at year-end. 
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Dome Exploration (Canada) Limited 


(Incorporated under the laws of Canada) 


REPORT OF THE VICE-PRESIDENT 


Toronto, Ontario, 
February 18, 1974. 


To the Chairman of the Board and Directors of 
Dome Mines Limited: 


The following report outlines very briefly some of the major exploration projects undertaken by Dome Exploration (Canada) 
Limited during 1973. Unless otherwise noted, each of these programs is shared on the following basis: 


Domes Mines MULE oc. teens tetnacecetace crete pec ees ees 40% 
TOME CEO LEM UAT C co. xc cce tac cacy ee seta eae nese Sere 33% 
Campbell Red VakesMines Limited sz. cscncs eee ae ee 21% 
Siemidsviines (Quebec mite perc seats ee ceee, ees seer semen cree 6% 


In the case of joint ventures with outside partners, the term “Dome Group” followed by a percentage figure indicates the amount 
of collective participation of the above companies. 


The 1973 exploration program, Dome’s largest to date, involved forty-three major projects, all of which were managed and 
financed by your Group. In addition, your Group participated in seventeen exploration ventures with others. 


The above program included twenty new projects and twenty-three projects which were carried over from 1972. Many of the 1973 
projects will be continued in 1974. 


During 1973, on projects managed and financed solely by your Group, 123 exploration diamond drill holes were completed, 721 
claims were staked, 159 claims were optioned and ground geophysical surveys were carried out over 619 miles of picket lines. One 
airborne geophysical survey program was completed in Manitoba for a total of 540 line-miles. 


QUEBEC: 


During 1973, your Group carried out detailed exploration on eleven major projects which involved 363 line-miles of ground 
geophysical surveys and 49 drill holes. 


In addition, your Group carried out exploration programs based on three separate airborne geophysical surveys released by the 
Quebec Department of Natural Resources. One of these programs, now completed, involved 16 drill holes. Exploration on the 
other two projects will continue in 1974. 


On the property of Clinton Copper Mines Ltd. (Dome Group, excluding Dome Petroleum Limited, approximately 39%) a decline 
was started to prepare the “O” zone for mining. Ore from this deposit, which has drill-indicated reserves of 284,000 tons grading 
2.41% copper, 1.84% zinc and 0.7 oz/ton silver, will be concentrated at the plant of the Sullivan Mining Group at Stratford, 
Quebec. 


ONTARIO: 
During 1973, your Group carried out drilling programs involving 48 drill holes on five airborne geophysical projects. Further 
drilling on two of these will be carried out in 1974. 


Your Group started a program involving staking and geophysics on two large claim groups in a heavily drift-covered rhyolite belt. 
This will lead to an intensive drilling program in 1974. 


During 1973, your Group optioned three gold prospects, one of which was a former producer. On one of these a drilling program 
involving seven holes was completed during 1973 and drilling will be carried out on the other two during 1974. 


A prospecting program carried out by your Group resulted in the discovery, in 1973, of a zone of copper mineralization which will 
be explored in detail in 1974. 


Your Group participated in two joint-venture programs in Ontario during 1973. One of these (Dome Group, 50%) involved 
regional geochemical sampling. The other, (Dome Group, 334%), consisted of a deep overburden geochemical sampling program 
in the Abitibi volcanic belt. 
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DOME EXPLORATION (CANADA) LIMITED 


MANITOBA: 


Your Group has acquired the equivalent of 342 claims in Manitoba. These claims are centered around a gold prospect which will 
be explored in greater detail in 1974. 


WESTERN CANADA: 


During 1973, your Group participated in nine joint ventures in British Columbia, three of which are major continuing programs. 
On one of these (Dome Group, 50%) a program of 16 drill holes resulted in the discovery of sub-economic mineralization in a 
porphyry setting. On the other two, (Dome Group, 45% and Dome Group, 33-’3%), properties were acquired which will be drilled 
in 1974. 


Of the other joint ventures, three will continue in 1974. 


ALASKA: 


Your Group, during 1973, participated with outside partners (Dome Group, 33-¥3%) in a continuing regional exploration program 
in Alaska. This resulted in various specific projects which will be explored in more detail in 1974. 


Dome Mines Limited has a 33-45% interest in a helicopter-supported regional prospecting program in Alaska. This is the 
continuation of a venture in which Dome Mines Limited has participated for many years. Three specific projects resulting from 
this program will be explored in detail in 1974. 


GENERAL: 


Your Group (Dome Group, approximately 4%) continued its participation in an international consortium to investigate methods of 
mining metal-bearing nodules from the deep-ocean floor. This program will continue in 1974. 


Your Group participated in prospecting ventures in various parts of Canada. 
In addition to the above, 183 routine proposals were considered by your Group. 


Yours faithfully, 


G.S. W. Bruce, 
Vice-President. 
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DOME MINES LIMITED 


FIVE YEAR CONSOLIDATED REVIEW 


1973 1972 1971 1970 1969 
Production: 
Tons milled/fine ounces (in thousands) — 
DomemMfimes wi mted ec trc.nc. leans Gree oes sce een ate ci cessnss 682/149 630/146 658/170 690/181 706/180 
CampbelliRedy WakesMines: Wimited ye..2 vecccecse ccs tteean.es 304/196 303/197 = 303/196 =. 262/179 262/177 
Siemasvines: (Quebec) Limited wre eee oe 521/78 520/86 510/90 511/89 491/85 
Recovery value per ton — 
Domes Minesa linited ter sere cn teeta n np fetes ai recess: $22573 $14.08 $ 9.18 $9.65, $9.71 
Campbells Reds takes Mines: Limited! seat. cccstecssecstcc.costeesceres.. $65.4] $38.31 $27.21 $25.87 $29.58 
SizimasMinessOuebec\eLimitedan. 12,2010 eee ees $15.61 o OP $ 6.48 $ 6.44 $ 6.58 
INUIT CERO ls CINDIOVECST at aval COG tere ones eet eee viasssvicscen 1,369 1,354 1,409 1,496 1571 
Financial (in thousands; except per share)*: 
| oA CSS 0 RAST TS 25 eA r el  ee y  e see $43,508 $25,514 $17,589 $16,732 $17,821 
Cet alii ree OX PENSE cancer emer eet we eae Nes serecancrs toad een eee ecarasy 22,581 16,948 15,933 15,748 15,507 
Deduct emergency gold mining assistance .................0:sss0000 2,278 2,402 2,488 
22,581 16,948 13,655 13,346 13,019 
ODEE AUN Sm P TOL Ewer eee Lee ce tases, tte eeedg sees 20,927 8,566 3,934 3,386 4,802 
IieLesteNCOmenTOMeral Alem eee ec nedarre ee cetera 314 750 750 750 750 
ULSI RES CSTONTINS, 25s Behr atracracret beac Pee arr Bea 2,681 1,928 2,024 2,12 1,796 
23,922 11,244 6,708 6,308 7,348 
Deduct outside exploration expenditures... eee 1,147 937 749 1,071 738 
22S 10,307 5959 35237 6,610 
[PYROKMSION, TOME WAVCOIENS {BBRAS cccconsnonnaooncadcacsoedeeasoco snoop see bonspaeaopsenes: 7,083 PUSS 1,248 PALES 1,431 
15,692 ies 52 4,711 4,122 35179 
citi VaiMecalriinpSmOlnatiiliale Menceee ck ahs ckeecstaeatssasseteeae caesar s-cae 3,566 1,805 1,445 1,181 1322 
eCUC PRIN Onl tymtClES tiem s ste ceree ne eee eet nt ei aree ee (4,532) (2227) (1,260) (939) (1,378) 
Micomles Oc LOLeeeKtTAOLCINAT Ye tEIN fe ceceanvescs ec tvence stecstesssoresasntes se 14,726 7,086 4,896 4,364 5,123 
EAU a OL CUIbA Gym CLING arses cs centred cee erat neh. es dein vas<uhueacaceonne sie! 185 3 365 
DS GBT COMIC Meat or ced. eetced stcest secs sy ceth rca vasa costae bez Laon at esnintinandsvsctehdvose $14,726 Seco $ 4,969 $ 4,729 $ 5,123 
BVI ete e CCC LATE Cl reasee ess ne sen tec octee ae srectesaesvecvaheascessestencetts sagedesens $ 3,017 $ 1,947 balso57 $1557 9S ol557 
Per share: 
ICOM es DELOTEV EXtraOrGINany etteUay scsratecececatesdsnc-oessensacmnvone $7.56 $3.64 $2.51 $2.24 $2.63 
INC UMULCOME GLO pte a CAT yo etseseen at pt toes tetecseeeevoesengnsstaissans rss saves $7.56 $3.74 $2.55 $2.43 $2.63 
Doi em Us aerate tessa Seca ccc pnec fala aNIon a Sete abae suse tevensadesberasaces $1.55 $1.00 $0.80 $0.80 $0.80 
WV Of SUNS RCA DIAM AL ey Cale CIC pe canctsece.-sdestteecsincs: rate casoeesargansente- $37,325 $27,256 $22,829 $20,975 $19,472 
Otalesharcnoldcehs ecQuily aAblsyeAal) CNC 7.) 3c: .cenncnerssccteceneteaur sire $66,952 $55,243 $48,400 $44,961 $42,013 
SE OTA ASGC TSAR VAT @ CLC ire tes.sstrees sea Wey sasnadesss sateen tivansotencnen ones $85,403 $66,748 $57,369 $53,239 $50,359 
Number of shareholders at year end ................ccccccccceessceeceeeseeseeeeeeeeeees 6,206 5,673 5,856 6,092 6,063 


* Restated to reflect the adoption of the equity method of accounting for the companies’ investment in Dome Petroleum Limited. 
The equity in Dome Petroleum Limited income is after making a provision for deferred income taxes related to tangible assets 
but not a provision for deferred income taxes related to deferred exploration and drilling expenses (see note 4 to financial 


statements). 
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